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ENGLISH VERSION

Instructions :(1) Figures to the right side indicate marks.

(2) Calculations and explanations if required are to be

show with relevant answer.

st1 Doshi & Doshi Co. was incorporated on 1 May, 2022 to 20

purchase the business of a running firm from Ram Brothers. The

stannual accounts of this company is prepared on 31 December

2022. Companys Trading and Profit and Loss Account show

following details.

Trading and Profit and Loss Account

Particulars Rs. Particulars Rs.

To Opening Stock 13,000By Sales 1,80,000

To Purchases 2,00,000By Closing Stock 70,000

To Carriage Inward 1,000

To Gross

  Profit c/d 36,000

2,50,000 2,50,000

To Advertisement By Gross Profit b/d.36,000

       expenses  2,700By Rent Received 1,200

To Office Salary  9,000By Int. on

To Printing and     Investments 955

   Stationery  3,000By Net Loss 6,000

To Salesmens

   Travelling Exp. 5,400

To Loss on sale of

   old furniture 75

To Loss on sale of

   Investments 300

To Bad-debts 740
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To Discount given

   to customers 540

To Directors Fees 4,400

To Audit Fees 600

To Depreciation

   on Plant 600

To Rent and

   Insurance 1,800

To Debenture Int. 6,000

To Provision for

   Doubtful debts 1,200

To General Exp. 900

To Int. on Purchase

   Consideration 4,500

To Goodwill-written

    off 2,400

44,155 44,155

Other Information :

st(1) Investments were sold on 1 April, 2022.

th(2) Old furniture was sold on 26 March, 2022.

(3) The bad debts related to the debtors of post-incorporation period.

th(4) Interest on purchase consideration was paid on 30 June

2022.

(5) The sales for the month of February and August is 1.5 times

the average annual sales; while the sales for April and June

is double than the average sales. The sales for March and

October are one half of the average annual sales. The

remaining sales was equal during all months.

You are required to prepare a statement showing net profit of

pre-incorporation and post-incorporation periods showing the

bases of apportionment.

OR
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1 Hetun Ltd. was incorporated to acquire a running business20

of Ketan Brothers from 1-1-2022. First accounts are prepared on

31-10-2022 gives the following information. Prepare statement

showing profits for pre and post incorporation period.

(1) Gross profit Rs. 1,60,000

(2) Profit earned on sales at 20% in pre-incorporation period.

(3) The sales up to the end of every month in pre-incorporation

period was Rs. 25,000 while in post-incorporation period it

was Rs. 50,000 upto the end of every month.

(4) The cost of goods sold in pre-incorporation period was

Rs. 80,000.

(5) The purchase consideration was paid on 1-7-2022.

(6) The Profit and Loss Account includes following details :

Particulars Rs.Particulars Rs.

Office Expenses 20,000Sales Distribution Exp.10,000

Directors Fees Salesmens salary

   (Yearly) 27,000   (Monthly) 750

Depreciation 15,300Managers Salary

Taxes  6,750   (Yearly) 18,000

Sales Commission 15,000Interest on debentures5,000

Interest on Purchase Carriage outward 9,000

   Consideration 4,500Share Transfer Fee 2,000

(7) The premises is leased out to company from 1-6-2022 on

the annual rental of Rs. 3,600.

(8) The amount of depreciation includes depreciation at 12%

on the machine purchase on 1-3-2022 worth Rs. 1,20,000.
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th2 Shree Parag has filed petition for insolvency on 30 June, 2022.20

From the following information prepare Statement of Affairs and

Deficiency account :

Particulars Rs.

Creditors of Raw Materials...............................................75,000

Bills Payable.........................................................................5,000

Creditors having lien on shares.........................................40,000

Liabilities of Discounted bills

   (Out of Rs. 3,000 are expected to dishonoured)...........7,000

Secured Loan on stock......................................................15,000

Creditors having lien on Factory......................................10,000

Debtors : Solvent (Good)..................................................25,000

Doubtful debtors (Estimated to Realize Rs. 2,000).........10,000

Shares (Estimated to Realize Rs. 16,000)........................15,000

Stock (Estimated to Realize Rs. 40,000)..........................60,000

Bank Balance...........................................................................100

Factory (Estimated to Realize Rs. 11,000).......................20,000

Bills Receivable....................................................................1,400

Machinery (Estimated to Realize Rs. 12,000)..................15,000

Fixtures (Estimated to Realize Rs. 1,500)..........................3,000

Cottages (Estimated to Realize Rs. 3,000).........................6,800

Preferential Creditors of Rent and Taxes...........................3,000

Before six years as on 1-7-2016 his capital was Rs. 50,000.

During these six years he earned profit of Rs. 45,500 and loss of

Rs. 25,000. Total interest on capital was charged Rs. 15,000 and

he has withdrew Rs. 77,200.

OR
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2 Shri Vijay declared insolvent on 31-12-22. His assests and20

liabilities are as under :

Particulars Business Assests Private Assests

Book Value EstimatedBook Value Estimated

(Rs.)Realize (Rs.) (Rs.)Realize (Rs.)

Furniture   1,000     400 - -

Stock   5,000  1,000 - -

Debtors  3,000  1,000  1,500   500

Cash     100     100     200     200

Building  5,900  3,000  4,000  2,000

Particulars Business Private

Debts (Rs.) Debts (Rs.)

Creditors  6,000  2,000

Bills Payable  2,000 -

Discounted Bills  2,000 -

Out of all business creditors one creditor of Rs. 3,000 has

mortgage lien on stock and first mortgage on building of business.

Second creditors of Rs. 1,500 have second lien on building.

Business creditors includes 5 months salary of Rs. 300 of one

clerk. Receivers expenses amounted to Rs. 100. Private creditors

of Vijay have a lien on his private building. Out of bills discounted

a bills of Rs. 200 is expected to dishonored. Vijay commenced

his business before two years ago. During first year he earned a

profit of Rs. 2,000 while during second year he suffered a loss

of Rs. 5,000. His annual drawings was Rs. 2,000.

From the above information prepare Statement of Affairs

and Deficiency Account of Shri Vijay.
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3 On 25-4-23, fire occurred in the godown of Shri Barsana15

Traders,due to which stock of goods was destroyed. Prepare claim

statement to be submitted  to insurance company from the

following information :

Particulars Rs.

(1) Stock as on 01-01-22................................................39,750

(2) Stock as on 31-12-22................................................70,500

(3) Purchases for the year 2022..................................2,90,280

(4) Sales for the year 2022..........................................3,16,500

(5) Purchases from 01-01-23 to 25-4-23.......................41,509

(6) Sales from 01-01-23 to 25-4-23...............................77,250

(7) During the year 2023, Sales clerk Mr. Satyavadi had

misappropriated a sum of Rs. 1,125 from cash-sales, which

was not recorded in the books.

(8) Expenses to mitigate the fire Rs. 2,400.

(9) Goods salvaged from the fire Rs. 4,200

(10)On 14-1-23, the goods of cost price of Rs. 825 were given

in Relief fund. On 01-01-23 goods of cost price of Rs. 900

were taken for personal use, and goods of Rs. 975 were

distributed as sample during this period. These transactions

were not recorded.

OR

3 Fire took place in the godown of The Atulyam Ltd.  on15

29-02-2023 and much of the goods were destroyed. The Atulyam

Ltd. provides the following information :

Particulars 2020 (Rs.)2021(Rs.)2022 (Rs.)   Upto 29-2-23 (Rs.)

Opening Stock 20,000 22,000 11,800 34,020

Sales 2,22,0002,02,5001,93,500 28,000

Purchases 1,60,0001,45,0001,70,000 35,000

Carriage Outward  6,000  7,000  3,000 2,500

Carriage Inward  5,000  3,000  5,000 1,000

Sales Return 22,000  4,000  6,000  2,000

Closing Stock 22,000 11,800 34,020      ?
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Additional Information :

(1) At the time of valuation of closing stock in 2020, goods of

Rs. 5,000 were valued at Rs. 4,000 which were sold at the

price of Rs. 4,500 in 2021.

(2) At the time of valuation of closing stock in 2021, goods for

cost of Rs. 6,000 were valued at Rs. 7,000 by error which

were sold at the price of Rs. 5,000 in the next year.

(3) In December, 2022 while valuing closing stock, goods of

cost of Rs. 12,000 were valued  at Rs. 10,000. Out of which

50% goods were sold at a price of Rs. 6,000 before

29-2-2023.

(4) Goods salvaged and in good condition are worth Rs. 10,000.

st(5) The Atulyam Ltd. prepares its final accounts on 31 December.

Prepare statement showing calculation of Fire claim.

4 Fire took place in Bharatiya Prakashan Stores on 01-04-22.15

Calculate the claim amount from the following information.

Indemnity period is 3 months.

(1) Amount of Insurance Policy Rs. 1,04,850.

(2) Financial year ends on 31st December.

(3) Sales from 01-04-22 to 30-6-22 Rs. 1,07,250

(4) Net profit for the year ended on 31-12-21 Rs. 50,000

(5) Sales from 01-07-21 to 31-3-22 Rs. 3,00,000

(6) Sales from 01-04-21 to 31-3-22 Rs. 5,24,250

(7) Fixed expenses for the year ended on 31-12-21 Rs. 67,000

(8) Sales for the year ended on 31-12-21 Rs. 11,70,000

OR
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4 Aelen Company Limited has taken a policy of Rs. 80,000 for15
thLoss of Profit. Fire occurred on 15 March, 2023. Indemnity

stperiod is 3 months. Net profit for the year ended on 31 December,

2022 was Rs. 56,000 and fixed expenses were 49,600 (fully

insured). The following information is available from quarterly

return of sales Tax. Calculate the claim amount from it.

Particulars of Sales   2020   2021   2022 2023

st stFrom 1 Jan. to 31 March 1,20,0001,30,0001,42,0001,30,000

st thFrom 1 April to 30 June 80,000 90,0001,00,000 40,000

st thFrom 1 April to 30 Sept. 1,00,0001,10,0001,20,0001,00,000

st stFrom 1 October to 31 Dec. 1,36,0001,50,001,66,0001,60,000

Sales from 16-3-2022 to 31-3-2022 were Rs. 28,000.

Sales from 16-3-2023 to 31-3-2023 was zero.

Sales from 16-6-2022 to 30-6-2022 were Rs. 24,000.

Sales from 16-6-2023 to 30-6-2023 were Rs. 6,000.

_________
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